. : our Plan. Just think of it! At once, business men ev

o ment ’ : »

. * ' ~cerns which would welcome such guidance. ‘Ofte
. toss-up,’” he declared,

i _clare extra dlvrdends or accumulate larger surpl

th man'added, it performs a third: it affords leade i
~ business.’ :
- ‘That is the crux of the matter, said the,
" 'Man earnestly. ‘Imagine what would happen i
' Umted States Government announced its determm
~ touseall its fiscal operations, as far as feasible, durmg
“next twelve months, in order to achieve the purpo

~where would" expect that business would be good
little danger of inflation or deflation; just. an ord
- market, keeping up with production. The result wo

‘be the most marked forging ahead of business that :
‘country has ever known Tam willing to stake whate
reputatlon I may have as a business man on that sta

~'The Lawyer remarked that he knew several Iarge

‘in the minds of business
tives, whether to:build a new factory at once or
~ while; whether ‘to order supplies for one month o
o severa.l ‘months; whether to increase wage. payments
- econtinue on existing schedules, whether to produ
stock or only for current réquirements; whether

tlon calls for i
it If they d1d know, sald the Busmess Man, ‘they might
act as msely as: the Amerlcan ‘Radiator Company has
acted for many years.. Basmg its policy on the informa-
tion whlch it has gathered for its own guidance, that
Company has regularly bought: Iarge supplies of pig-iron
when there were few buyers in the market. Thus it has
helped producers to keep their firnaces in blast and their
wage payments up at times when reductlon of wages
would have made a bad situation worse.’

‘The Congressman seemed to think that the action of a

few such- corporations, if taken before the sagging of

prices had gone. far, might well be enough to check the
movement. In any event, he felt sure that where mil-
lions of dollars are involved, as in the case of the Steel
Carporation and the Telephone Company, right decisions
would be strong influences in the right direction.
" *But it seems hardly enough,’ said the Lawyer, doubt-
fully, “for the Board merely to advise various depart-
ments of the probable effects of their acts,’

~ ‘Only experience can tell,’ answered the Business Man.
‘Possibly; at times it mlght not be enough, Consequently,
some of the appropriations which Congress makes for
pubhc works should be expended over a series of years,
the amounts expended in any given year to be determined
by the Board, in accordance with the needs of the country
as shown by current indexes. Under this arrangement;

~ such amounts as were authorized by the Board would be -

expended by the proper departments.’




lcreased when necessary, throughout the. countr
‘Or the expendltures could be apportloned_

i ;islons due to crop fallures or other temporary cau S,
‘Such as the M_lss1ssnpp1 'ﬁood ' suggested 'the G
Man. e -

_Then, in order to make sure how far they had gon
Lawyer sdmmed up what they'had agreed upon. -

- understand  it,” he said, ‘our Plan’ calls for a sep
- Federal Board, which shall itself gather and measu
‘ data best adapted to show the adequacy of the flow
_consumer income, using, however, for its own purp'
~the wealth of data gathered by other agencies. ' H
e thus collected the needed mformatmn, the Board’

o Wthh already have been prowded for by Congress
a policy of long—range pla.nnmg of pubhc works.: A
g “Board, both through its own acts and its publlsh‘
- for its acts, will prowde private busmess with the
L leadersh1p Does that cover the main pomtsP g

hlS face was radlant

The Busmess Man proceeded W1th the Programme
‘“The next pomt concerns the volume of mone 7in circula-
tion.. If the indexes ever show the: need of a. reenforced
consumer demand whlch cannot be met- W1thout addl-
tional Government expend1tures, the Board ‘must have
the power to bring about such expendltures out of funds
prev1ously accumulated for the purpose, ot out of loans S
which involve an expansion of bank credit. This feature
of the Plan, is essential; because Government expenditures
can do little to meet the needs, if all the money which the
Government spends in a.given period is collected as taxes

in the same period.’

- ‘It follows," said the Lawyer, ‘that the Government
should borrow money to enable the Board to carry out its

~purpose whenever, in the judgment of the Board, the
‘needed flow of money to consumers will not come from

other sources.. At most times, perhaps at all times, the

" 'needed expansion of money actually will come from other

sources, because private industry will be stimulated,

. under our Policy, to make capital expenditures, And that

is the chief way, as we agreed this afternoon, that con-

- sumets do obtain  the needed flow of money when times

‘are good: Still, we can never be sure whether the flow of -

- income from this source will be too large or too small. The
whole prOJect is so very important that the Government =~

~should stand ready to borrow money if needed for the fa o

;fpurpose ~ : : S




